MON REVIEW 


of Financial and Business Conditions 
FIFTH RESERVE 
FEDERAL DISTRICT 
Federal Reserve Bank, Richmond, Va. * anaes August 31, 1942 
BUY 


SAVINGS 
STAMPS 


| INVEST FOR VICTORY NOW 


» 


} 
W 7 (= JN } 
BONDS 
BR: 


YP Yosrosey 
Aq 


0 66 til 0 200°9 
0 0 0 0 Ov ste Off 96¢ 
96 ra osc StF 19s'9 
0 ¢ 0 89% roe 

0 0 0 0 0 Sct 


OOl sce Ore ctl £08 8249 carl Ise 

oor s¢ Of tee Ser 092 Pil sonby ‘poo. 
0° b 969 922 saqued Of aoueuy sapes 
“000 -‘ooo's$ o00'00s$ 000 asuag -'000 000 


‘St AVW ANV TINdV 
AHL NI SHNVd 992 AM UAVW SNVO'IT 


40 SLassy 


aeu ya 


( JO Sspursnoy) uy) 


sy" 


ruvey UV 


SSUNISOA Ad ‘SIVMANDA GNV MAN ILLOd ‘SNVO'T ASNAAAA-NON GNV 


rr 


d 


LNNOWVY 


| | 
| 
| 
| | | 
| 
it 


k of 


Federal Reserve Ban 


ere not classified as to whether the 


*These ficures contain a small number of loans which w 


MONTHLY REVIEW 2 


The Genera! 


SY USINESS in the Fifth Reserve district is at or near 
D record levels in lines which are engaged on some 
phase of war work or which have not yet been seriously 
affected by priority rulings, rationing, freezing orders, 
On the other hand, certain lines which have been 


ek. 
shstantially affected bv these legal 


restramts are doing 
little or no business, and a considerable number of enter- 


prises have been voluntarily liquidated for the duration. 


Distribution of goods to consumers through department 
stores, apparel shops, furniture stores, groceries, jewelry 
stores, etc., is going ahead in large volume, although some- 
what restricted by stiffened credit terms under Regulation 
W and by inability to secure adeqate stocks of some com- 
modities. On the other hand, such distributing agencies 
as automobile and tire dealers, gas stations, bicycle shops, 
sporting goods agencies, refrigerator and other houschold 
machinery dealers, and handlers of hard goods in general 
are practically out of the market. Building permits in 
cities have fallen to the lowest point in a number of years, 
since most of the building within corporate limits is for 
civilian use and has been greatly restricted, while on the 
contrary contract award figures are very high, these con- 
taining a great amiount of Government owned or Govern- 
ment approved projects connected directly with the all- 
out war effort. 


Industrially the Fiith district is exceedingly busy, ex- 
cept for a few lines which have been unable to convert 
machinery to war work and which normally use raw mate- 
rials now classed as critical and allocated to more impor- 
tant uses. The full-fashioned hosiery industry is hard 
hit because it cannot obtain silk, nylon or suitable rayon 
yarn in sufficient quantities to keep the industry busy, and 
its machinery is not suited for making Army socks. The 
cotton textile industry in the district set a record for 


FINANCIAL AND BUSINESS CONDITIONS IN 


July 1942 


Situation in the Filth District 


cotton consumption in July, and has a back-log of orders 
sufficient to keep the industry operating at capacity for 
many months. New orders are also being received as fast 
as old ones are cleared away, and the mills are so tied into 
the war effort that they cannot supply demands for civilian 
goods. Fortunately retail outlets anticipated this situa- 
tion and laid in large supplies of textiles while they were 
available. Rayon yarn plants continue to work to the 
limit of capacity, and rayon has been drawn upon more 
for war uses recently than was expected when the war 
began, thus lessening the supply of rayon available for 
civilian use. Tobacco manufacturers are sctting new pro- 
duction records in cigarettes, the chief tobacco product. 
Miscellaneous manufacturers who have lined up with the 
war effort, ship-yards, airplane plants, and coal mines are 
using available labor and materials to capacity, and the 
railroads are handling the greatest tonnage in their his- 
tory. 


Agricultural prospects for Fiith district farmers are ex- 
cellent insofar as the chief money crops are concerned, 
although the outturn of some minor crops was not all that 
might have been expected. Growers of cotton and tobacco 
appear certain to realize greatly increased money returns 
from their 1942 crops over those received from 1941 crops. 
This year’s tobacco crop in the district is forecast as 14 
per cent above the 1941 crop, and if opening auction mar- 
ket prices in Georgia and the Carolinas are indicative of 
this year’s demand for tobacco, the growers will receive 
substantially higher prices for the larger crop. The cot- 
ton crop this year is 60 per cent larger than the 1941 crop, 
in Fifth district states, and at mid-August cotton prices 
were approximately 17 per cent higher than a year ago. 
Increased yields are expected this year in oats, hay, Irish 
potatoes, sweet potatoes, and commercial apples, while 
lower yields are reported for wheat, corn and peaches. 


THE FIFTH FEDERAL RESERVE DISTRICT 


Change 
June 1942 


July 1941 Month Year 

Debits to individual accounts (25 cities) $2,189,643,000 $2,098,939,900 $1,779,790000 + 4 +25 
Sales, 77 department stores, 5th district $ 14,019,059 $ 16,510,314 $ 12,380,788 —15 +13 
Saies, 119 furniture stores, 5th district $ 2,389,553 $ 2,339,064 $ 3001952 + 2 — 
Sales. 216 wholesale firms, 5th district S$ 16,682,000 $ 15,997,000 $ 15,246,000 + 4 + 9 
Number of business failures, 5th district 22 19 16 + 16 + 38 
Liabilities in failures, 5th district $ 582,000 $ $2,000 $ 198000 — 34 +194 
Value of building permits issued, 29 cities $ 3,961,000 $ 8,373,433 $ 11,584,377 —53 — 66 
Value of contracts awarded, Sth district $ 90,017,000 $ 160,738,000 $ 64,333,000 — 44 a 4 

Cotton consumption, 5th district (Bales) ‘ 471,112 458,572 418,737 + 3 + 13 
Cotton price, cents per lb., cud of month . 18.67 19.88 15.94 — 6 + 17 
Rayon yarn shipments, U. S. (Pounds) 39,900,000 38,900,000 39,400,000 + 3 + i 
Rayon yarn stocks, U. S. (Pounds) 6,700,060 7,000,000 3,500,000 — + + 86 
Bituminous coai mined, U. S. (Tons) 47,700,000 48,100,000 44,080,000  — 1 8 
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BANKING STATISTICS 
RESERVE BANK STATEMENT ITEMS 
Fifth District 
000 omitted 


ITEMS Aug. 15 July 15 Aug. 15 

1942 1942 luél 
Discounts held ...... $ 0 $ $ 75 
Foreign loans on 66 66 
Industrial advances 820 767 7838 
securities 196,44 318,663 


Tots 
Circulation Fed. Rea. notes. 
Members’ reserve deposits....... 


SELECTED ITEMS—il REPORTING 
Pifth Disirict 


ITEMS 1: July 15 
> 
Loans to bu sina & asriculiure...... $149,700 
Investments in securities 
“er 204,460 201,615 43 
Money borrowed 0 0 
MUTUAL SAVINGS BANK DEPOSITS 
9 Baliimore Banks 

July June 30, 1942 31, 1941 
Total deposits $222,076,549 $221,023,216 223,995,945 


DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth Disitcict 
000 omitted 
of Change 
CITIES 1042 1942 194 Month Year 
Dist. of Col. 
Washington ..... 
Maryland 


$ 419,503 § 351.051 +1 20 


Baltimore 699,477 556,045 +- 7 20 
Cumberland 10,511 11,348 8 0 
Frederick .. 9,795° 8 es 
Mayrerstown 15, 14, 409 7 +26 
North Carolina 
hevill 19,494 1 9 
075.93 
2 +87 
—10 +9 
+ 1 
+22 9 
+55 
+10 
Winton “Salem ee 70,917 4-30 +45 
South Carolina 
Charleston ...... 35,152 29,72 +18 
Columbia 44,076 28,303 + 3 +15 
Greenville. $2,429 27,082 +20 
Spartanburg .... 16,876 15,470 - + 9 
Virginia 
11,469 10,088 4 
18,415 18,405 0 
21,042 14,827 + 3 +42 
117,71 18,287 +2 +50 
Te 12,898 39 6 +-33 
250,293 156,369 + 4 
Roanoke ...csces 35,138 85,969 $4,243 — 2 + 3 
West Virginia 
21,813° 18 +17 
63,073 7 67,059 — 5 2 
26,206 24,729 21,959 +6 +1 
12,012 13,177 13,724 — 9 
District Totals .. $2,189,643 $2.098,939 $1,779,790 +4 4-28 


*Sigures not inchuded ia District “Total. 


COMMERCIAL FAILURES 
Figures on insolvencies in the Fiith district and the 
United States, as compiled by Dua & Bradstreet for sev- 
eral recent periods, are as follows: 


Number of Failures Total Liabilities 


PERIODS District U. S. District 
July 1942. crccoessevese 22 764 $ $ 8,545,000 
June 19 804 9,906,000 
July 16 908 198, 000 13,422,000 
249 7,010 2°731,000 85,573,000 

EMPLOYMENT 
There were no important changes in employment in the 


Fifth district during the past month. 
siderable number of workers have 


Re scently a con- 
been laid off by full- 


fashioned hosiery mills in North Carolina, but most of 
these have been absorbed by other Lranches of the textile 
industry. The reduction in employment at hosie ry mills 
was due of course to inability to sccure silk, nylon, or 
suitable rayon yarn to keep all of the mills in active 
operation. The farmers who grow vegetables for the 
fresh vegetable market and for canning have been unable 
to secure sufficient labor to gather their crops promptly, 
and parts of some crops spoiled in the ficlds. The de- 
mands of the armed forces for additional men are con- 
stantly increasing the difficulty of oliaining workers for 
civilian jobs, but this pressure is being relieved to some 
extent by the return of elderly people to active employ- 
ment, and the entrance of many women into the employed 
field. The following figures, compiled for the most part 
by the Bureau of Labor Statistics, show the trends of 
employment and payrolls in the Fifth district from June 
to July: 

Percentage change from 

June to July 1942 

in number in amount 


STATES on payroll of payroll 

District Average +0.5 —0.6 


BITUMINOUS COAL PRODUCTION 


The total amount of bituminous coal produced in the 
United Siates in July 1942 amounted to 47,700,000 net 
tons, in comparison with 48,100,000 tons mined in June 
this year and 44,080,000 mined in July last year. While 
total production showed a small decrease in July from the 
June total, the occurrence of the July 4 holiday caused the 
later month to contain slightly less working time than the 
earlier month, and therefore July showed an average 
daily production of 1,885,000 tons in comparison with 
1,876,000 tons in June. Total production this calendar 
year through August 8 was 344,533,000 tons, an increase 

of 20 per cent over 286,159,000 tons mined to the corre- 
sponding date in 1941. The demand for bituminous coal 
is taxing both production facilities and transportation to 
the limit. In addition to the increased demands from 
industry, a great deal of coal is needed to replace oil as a 
fuel for heating Coal yards are filling ted bins during 
the summer months, and are strongly ur ging householders 
to anticipate next winter’s needs, since there is some dan- 
ger that transportation facilities may not be sufficient to 
handle all coal needed during the fall and winter. 


' SOFT COAL PRODUCTION IN TONS 


REGIONS July 1942 June 1942 July 1941 
West Virginia 13,160,000 13,334,000 12,833,000 
Virginia .... 1,659,000 1,718,000 1,640,000 
Margins 161,000 175,000 150,000 

Sth District 14,980,000 15,227,000 14,623,000 

United States 47,706,000 48,100,000 44,080,000 

% in District. 31.4 317 33.2 

CONSTRUCTION 


Restrictions placed by the Government on the use of 
building material for work not connected with the war 
oy e so reduced construction for civilian use that the value 

building permits issued in twenty-nine Fifth district 
cities in July 1942 totaled the smallest amount recorded in 
any month since December 1937. Permits issued in the 
tw enty-nine cities last month totaled $3,961,231, compared 
with $8,373,433 for permits issued in June 1942 and $11,- 
584,377 for July 1941. Baltimore and Washington ac- 


counted for slightly more than $3,000,000 of last month's 
total of $3,961,251. Among the twenty-nine reporting cities 


566,394 522.452 224,910 
475,115 466,784 417,214 

884,773 910,332 718,165 

$0.33 82.80 $5.18 

000 omitted 
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five showed figures for July of more than $100,000, as 
follows: Baltimore $1,528,620, Washington $1,485,482, 
Richmond $148,073, Hagerstown $136,465, and Norfolk 
$100,993. 

In spite of small building permit figures in leading 
Fifth district cities, a very large volume of work is being 
done outside of city corporation lines. Most of it is con- 
nected with the war efiort, and is reflected in contracts 
actually awarded for construction work in the district in 
July 1942 amounting to $90,017,000. This figure meettei 

e from the record total of $160,738,000 for con 
tracts awarded in June, but is substantially above awards 
for $64,333,000 made in July 1941. 

Figures by states for contracts awarded in June 1942, 
which ¥ were not available when the July 31 Review went 
to press, were reported by the F. W. Dodge Corporation 
as follows: 

CONSTRUCTION CONTRACTS AWARDED 

STATES 1942 June 186 % 
Maryland 
Diet. Of Col. ose 
Virginia 
North Carolina 
South Carolina .......... 


Fifth District $160,788,000 $92,503,000 
COTTON TEXTILES 

The cotton textile industry continued Papers at 
capacity levels in July, as evidenced by t the second highest 
cotton consum} ption figure ever rep my for a single 
month. Mills in the Fifth district did even better, setting 
a new all-tinie record for consumption, the fourth month 

this year in which a new record was established. A very 
large proportion of cotton goods currently being manu- 
factured is going into war channels or is allocated to im- 
portant civilian needs. A recent report made by an 
official of the Cotton Textile Institute to the Cotton Re- 
search Congress sets forth some interesting data. Sixty- 
seven per cent of the unfilled orders currently held by 
cotton ‘mills represent contracts connected with the war 
effort and bear priority ratings of A-10 or betier. The 
entire production of mosquito netting is now covered by 
contracts bearing high priority ratings. Other branches 
of the industry contributing a major part of their output to 
the war effort included: Tobacco and cheesecloth (gauze 
tor hospital supplies) 84% ; drills 90% ; osnaburgs 97% ; 
combed poplins 90% 6 numbered duck 94% ; Army duck 
91%; sheetings 81%; lawns, including airplane and bal- 
loon fabrics 83% ; cag filter duck 81%. 

Cotton consumption figures by states in the Fifth dis- 
trict for July 1942 and the first seven n rents of this year 
are compared in the accompanying table with correspond- 
ing figures for 1941. 

COTTON CONSUMPTION—FIFTH DISTRICT 


In bales 

MONTHS No. Carolina So. Carolina Virginia District 
July 1942. 254,175 194,317 22,616 471,112 
June 1942. cc 247,142 189,444 21,986 458,572 
July 1941. 227,695 171,34 19,698 418,7 737 
Months 1,707,200 1,309,585 154,932 3,171,717 
Months 1,506,997 1,136,795 27,274 2,771,061 
G Inc. in 1942........0. +13 +22 14 


RAYON YARN 
Rayon Orgaion for August states that deliveries of 
rayon filament yarn to domestic consumers in July totaled 
39,900,009 pounds, compared with 38,900 000 pounds in 
June 1942 and 39,400,000 pounds in July 1941. Total de- 
liveries of rayon yarn in the first seven months of 1942 
amounted to 271,300,000 pounds, an increase of 5 per cent 


over deliveries totaling 258,600,000 pounds in the corre- 
sponding period last year. Deliveries exceeding output 
of yarn in July, reserve stocks of yarn (> (he hands of 


manufacturers declined during the monta 7,000,000 


pounds to 6,700,000 pounds. Deliveries of rayon staple 
fiber in July totaled 12,600,000 pounds against 13,700,000 
pounds in June 1942 and 12,600,000 ; jounds in july 1941. 
Deliveries of staple fiber from jechagen 1 through July 
31 totaled 88,400,000 pounds this year, an increase of 15 
per cent over 76,900,000 pounds delivered in the first seven 
months of 1941. Stocks of staple fiber held by producers 
increased during July from 2,300,000 pounds to 3,200,000 
pounds, the increase resulting from. holding poundage 
subject to allocation orders under Government “regulations. 

On July 27 the War Production Board issued a sepa- 

rate Order M-176 providing for the allocation of rayon 
staple fiber to wool manufacturers. Rayon staple fiber is 
already under allocation, subject to Wool Conservation 
Order M-73, but after October 1 the allocation will be 
handled under the new Order M-176. Under the new 
order, WPB will periodically inform producers of the 
percentage of production to be set aside each month. Each 
wool manufacturer’s share of the pool will be based upon 
a percentage of the new wool he processed during the first 
half of 1941. The order provides for re-allocation of 
staple fiber not taken by manufacturers to whom it was 
first assigned. It also provides that no manufacturer may 
resell unprocessed rayon staple fiber to any person other 
than the producer from whom it was originally purchased. 
No rayon staple Aber purchased under the new order may 
be used in the manufacture of floor coverings, tapestries, 
or upholsiery fabrics. 

COTTON STATISTICS 

Spot cotton prices slowly declined during July and carly 
August, falling from an average of 19.88 ‘cents per pound 
for middling grade, 15/ 16-inch staple on 10 Southern 
spot markets on July 3 to 18.53 cents on August 14, a 
drop of $6.75 per bale. The average price at mid-August 
1941 on the same markets was 15.74 cents per pound. 
The decline last month appeared due chiefiy to favorable 
development of the 1942 cotton crop. 

The first forecast on production of cotton was made 
on August 8 by the Department of Agriculture, and indi- 
cated a yield of ts 085,000 equivalent 500- -pound bales 
against 10,744,000 bales ginned in 1941 and a ten-year 
average of 13,10/,000 bales, The 1942 crop as forecast 
is the largest sin ce 1937 and 22 per cent above the 1941 
yield. In the Fifth district, all states show higher yields 
than a year ago, Virginia increasing 18 per cent, North 
Carolina 28 per cent, and South Carolina 107 per cent, 
but it should be pointed out that the 1941 yield in South 
Carolina was the lowest in 60 years. Prospective yield 
figures for Fiith district cotton growing states are shown 
on page 6. 

COTTON CONSUMPTION AND ON HAND—BALES 


July July Aug. 1 to July 31 
1942 1941 This Year Last Year 
Fifth district states: 
Cotton consumed ..... Sanatns 471,112 418,737 5,249,525 4,423,350 
Cotton growing states: 
Cotton consumed ....... eyes 855,375 792,576 9,527,524 §,289,069 


Cotton on hand July $1 in 
Consuming establishments .. 1 
Storage & compresses ...... 7, 

United States: 

Cotton consumed ........ ‘ie 995,041 929,782 11,172,828 9,721,703 

Cotton on hand July $1 in 
Consuming establishments .. 2,252,690 1,876,776 
Storage compresses ...... 7,682,193 9,703,976 

28,082 


»773,559 1,473,873 
9,299,922 


Spindles active 28,111,848 23,0 


The total carry-over of cotton into the new cotton year 
which began on August 1 was epncctullinets 10,590,000 
bales, of “which out 6,200,000 bales was “free” cotton, 


including mil] stocks, and 4,400,000 bales were held in 
vernment loan stocks. This carry-over compares with 
12,166,000 bales into the 1941 cotton year, and the record 
carry-over of 13,033,000 bales in 1939. Carry-over plus 
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prospec tive production this year indicate ie sn ply o of 23,- 
675 5,000 bales of cotton avs lable for the 2-1943 coiton 
year, as compared with 22, o) 10,000 bales whieh were ‘ae. 
able during the 1941-1942 year. The prospectise increase 
in yield this season more than compensates for the decline 
in carry-over stocks. 


TOBACCO MANUFACTURING 

Cigarette production in July 1942 again established a 
new record and reached the twenty billion mark for the 
econd consecutive month. Cigars made in July also ex- 

} Tas} ln ae “Af nts 
eeded those made in July last year, but the production 

of chewing and smoking tobacco and of snuff 


vas lower 
wes released by the Bureau of 


this year. Production 


Internal Revenue on August 22 are as follows: 
July 1941 


July 1942 June 1942 


Smoking & chewing 


tobacco, pounds ........ 23,818,062 
Cigarettes, number ...... +. 20,875,470,140 
Cigars, number 510,823,310 


RETAIL AND WHOLESALE TRADE 
DEPARTMENT STORE TRADE 
Attention is called to the new arrangement of the table 
on retail trade as reflected in department stores. The 
own, and in addi- 
tion carries two new items giving the percentages of col- 
lections in July to receivables outstanding on July 1. One 
new item shows collections on current or open accounts, 
and the other shows collections against instalment con- 
tracts. The marked influence of Regulation W on col- 
lection percentages this year is shown by the correspond- 
ing 1941 percentages, included in parentheses immedi- 
ately after the July 1942 figures. 


table contains a au the data heretofore s 


I 
ng 


Richmond Baltimore Washington Other Cities District 
Change in July lie sales in comparisoa with sales in July 1941: 

+15 “+19 +13° 
Change in Jan. July lose sales in comparison with sales in Jan. — 1941; 

+15 +21 +2 
Change in stocks on July 31, 1942 compared on July 1941; 


Change in outstanding orders on Jul dl 31, 1942 coms al with July 31, 1941: 
2 


= 


———. in total receivables on suly a, 1942 compared with July 31, 1941: 


—is —2i 
indies age of current re sattabies as of July 1, 1042, collected in July: 
50 (33) 53 (40) 56 (41) 53 (36) 65 (39) 


Percentage of instalment receivables as of July 1, 1! 42, ——, in July: 
22 (15) 24 (19) 19 (14) 38 (12 0 (15) 
*Includes stores repor ting 4 sales only. 


State figures on sales, July 1942 compared to July 
1941, were as follows last month: Maryland +13; Vir- 
ginjia +12; West Virginia —15; North Carolina +1; 
South Carolina --33. 

RETAIL FURNITURE SALES 


Percentage Changes in July 1942 Sales 
Comparedwith Compared with 


Individual Cities 


July 1941 June 1942 
Baltimore, (21)* —16 + 
Wa shingto _D. + 65 +10 
Led 
—50 + 2 
—39 —25 
u to + 1 
Chariotte, — +13 
Columbia, (5 +15 
fille, S. C. 5 
Greenwood, 8. C. + 6 
Other Cities (62)*. —2 
Fifth District — 20 + 2 


Same Stores, Regrouped 
By States: 


Dist. of Cx lumbia (9)? 
Virginia (3 

Virginia. (1: 


fth District 


*Number of reporting stores, 


4 
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WHOLESALE TRADE, 216 FIRMS 


Net Sales 
July 1942 
compared with 


Ratio July 
ctions 


July June 
141 1942 
—21 4 
+12 
+30 20 
6 — 
+16 + 6 
2 5 
3 
6 ) 
+25 + 4 
n + 6 — 4 “7 
District Average (216) + 9 + 4 + 2 — 3 7s 


Source: Department of Commerce. 


CROP FORECASTS 

The following figures, issucd by the Department of 
Agriculture, show forecasts of production in 1942 based 
on August 1 conditions, com, pared with final yields in 
1941 and in the 10-year period 1930-39, and percentag 
ges in acreage this year over or under 1941 acreage. 
\ igures for "1942 marked (+ ) were raised between 
July 1 and August 1, and those marked (—) were 


lowered. 
Wheat (Bushels) 
% Change Yield 
Acreage 1950-39 


—i11 8,342,000 6, 
ig 
West Virginia — 8 1, 
North Carolina ...... +4 7 
South Carolina ...... +20 3! 
District Total ...... 25,31 000 26, 
Corn (Bushels) 
+2 16,172,000 1 
+ 5 418,000 3 
+ 6 2,610,000 li 
—4 
a 22,851,000 22,3 
127; 539,000 134,825, 000 
Hay (Tons) 
Maryland 467,000 472,000 
firginia 5 924,000 1,256,0 
West Virginia ...... + 3 642,000 q 
North Carolina ...... + 5 744,000 1,071, 18. 
South Carolina ...... +10 398,000 470,000 558,000 +. 
District Total ..... + 5 3,175,000 4,056,000 4,404,000— 
Irish Potatoes (Bushels) 
Maryland 0 2,997,000 1,920,000 2, 
Virginia 10,661,000 6,5 600 
West Virginia .. ° +9 2,844,000 3 00 3 
North Carolina 5 8,182,000 6,636,600 8,05 
South Carolina ...... 5 2,475,000 2,548,500 5,108, 8,000 
District Total ..... 3 27,159,000 21,815,000 25,419,000 — 
Sy cot Potatoes (Bushels) 
Maryl: and +13 1,071,000 1,040,000 1.440,000— 
3 4,061,000 2,970,000 ,065,00 
North Carolina —l0 8,554,000 6,880,000 
South Carolina....... +15 5,401,000 4,400,000 
District Total ..... —1 18,887,000 15,290,000 


Tobacco (Pounds) 
+ 3 26,901,000 
+10 99,861,000 
Wes +14 2,985,000 
North +11 356 


20,225 5,000 


521,2 210 2.0004 


.000 
South Carolina ...... +11 $5,656,000 94, 500 ‘000+ 
District Total ..... +10 744,759,000 944,555,000+ 


510,000— 

1,909,000-+ 

570,000+ 

1,938 000 600 2.499 2000 
1,424,000 095,000 3.800,¢ 009 

4,913,000 9,258,000-+- 


Apples, Commercial (Bushels) 


District Total ..... 


1,911,000 
oe 11,035,000 
oe 4,317,000 
NA oe 1,069,000 1,505 3000 1,222,000 
District Total oe 18,022,000 19,495, 21,510,000 
28,000 33,000 
952,000 705,000 
40600 090 £2,500 
+ 3 1, “000 986,000 i,dou,000 


(Compiled August 21, 1942) 


Stocks 
July 31, 1942 | 
wita — 
| 
ling | 
1 
A | 
dat 
24,579,958 25,246,366 Fy 
20,003,674,760 18,404,257,790 
$32,390,210 487,033,145 
3,226,854 3,588,225 
Yield Yield 
1941 1942 
3,0 93,305,600— 
2,610,000 
Peaches (Bushels) 
Maryland 
West Virginia ...... 
North Carolina ...... 
South Carolina ...... 
Xx 
Sd 
North Ca —ol +il 
South Caro (223) — 6 
t 
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SUMMARY 


INDUSTRIAL PRODUCTION 


wo 
° 
20 


9936 1935 «61949 «942 «(1938 40 01842 


Federal Reserve index of physical volume of 
production, adjusted for seasonal variation, 1935- 
1939 average = 100. Subgroups shown are ex- 
pressed in terms of points in the total index. By 
months, January 1955 to July 1942, 


DEPARTMENT STORE SALES AND STOCKS 


| 


Sle 193? (338, 1939 1940 1942 


Federal Reserve indexes of value of sales and 
stocks, adjusted for seasonal variation, 1923-1925 
average = 100. By months, January 1935 to 


July 1942. 
WHOLESALE PRICES 
ore 
4207 T T T i20 


| | 
| 


A, | An 99 


to 3 70 
60 


1936 1937) 1938) 1939s 

Gureau of Labor Statistics’ indexes, 1926 = 100. 
“Other” includes commodities other than farm 
products and foods. By weeks, Jan. 5, 1935 to 
week ending Aug. 15, 1942. 
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Wednesday figures, Jan, 2, 1935 to Aug. 12, 
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OF NATIONAL BUSINESS CONDITIONS 


(Compiled by the Board of Governors of the Federal Reserve System) 


Industrial activity increased further in July and the first half of August, 
reflecting continued growth in output of military producis. Retail sales increased 
during this period, following a decline, on a seasonally adjusted basis, during 
the first half of the year. 

Production 

Industrial output rose further in July and the Board’s seasonally adjusted 
index advanced from 176 to 180 per cent of the 1935-39 average. 

Activity continued to increase in the machinery and transportation equip- 
ment industries and in other lines producing war products. Shipbuilding ex- 
panded further and 71 merchant vessels were delivered in July. These had 
an aggregate deadweight tonnage of 790,300 tons—an all-time record for a single 
month’s deliveries. In the automobile industry armament production increased 
in July to an annual rate of about $5 billion as compared with a peak year’s 
civilian output of $4 billion. Iron ore shipments down the Great Lakes reached 
a new record of 13.4. million gross tons in July and plans were announced for 
improving rail and harbor facilities so that shipments next season could excecd 
considerably prospective shipments of 90 million tons or more this year. Last 
season 80 million tons were shipped. 

In most other lines of manufacturing and mining, activity in July was main- 
ained at about the levels prevailing in June. There were reports that some 

nts were forced to curtail operations owing to lack of certain materials, and 
rer investigations were undertaken to determine present and prospective 
y of material supplies. 
Talue of construciion contracts awarded in July showed a reduction of about 
20 pex cent from the record level reached in June, according to figures of the 
F. W. Dodge Corporation. Declines were reported for most types of construction; 
awards for manufacturing buildings, however, increased further and constituted 
about one-third of total contracts let. As in June, publicly-financed work 
amounted to over 90 per cent of the total. In the first seven months of this year, 
awards were about 50 per cent larger than in the corresponding period last year. 
Distribution 

Distribution of commodities to consumers declined less than seasonally in 
July. The Board’s adjusted index of department store sales, which had dropped 
from a peak of 188 per cent of the 1928-25 average in January to 104 in June, 
rose to 117 and sales by variety stores and mail-order houses also advanced, after 
allowance for usual seasonal changes. Im the first half of August department 
store sales increased by more than the usual seasonal amount. 

Railroad freight-car loadings increased more than seasonally in July and 
rose somewhat further in the frst half of August. Shipments of miscellaneous 
merchandise, which include most manufactured products, and of forest products 
continued to rise. Grain shipments also increased but the rise was less than is 
usual at this time of year. Loadings of coal declined somewhat from the high 
level of other recent months, 


Commodity Prices 

Wholesale and retail food prices advanced further in July and the early 
part of August, while prices of petroleum products on the East Coast were re- 
duced, and those for most other consumer goods continued to show little change. 
in raw material markets price declines occurred for cotton, inedible fats and 
oils, and some scrap items, particularly non-ferrous metals and paper. Demand 
for materials used more exclusively for war products continued strong and prices 
of these materials were sustained at ceiling levels. 

Federal subsidies were arranged for additional commodities and Government 
war risk rates on shipments of imported commodities were reduced. These 
actions were taken to bring about price reductions, as in the case of petroleum 
products on the East Coast, and to prevent further prices increases, particularly 
for imported commodities. About 30 new maximum prices schedules were an- 
nounced, chiefly for miscellaneous civilian products, and in some instances these 
schedules permitted substantial increases over ceilings set by the General Maxi- 
mum Price Regulation. 

Bank Credit 


Exeess reserves of member banks declined by about 200 million dollars in the 
four weeks ended August 19. An increase of about 400 million dollars of cur- 
rency in circulation during this period was paralleled by a corresponding amount 
of Reserve Bank purchases of Government securities. There was an increase of 
300 million dollars in required reserves resulting from a growth in deposits at 
member banks. Excess reserves in New York and Chicago reached the lowest 
levels since the third quarter of 1937. Effective August 20 reserve requirements 
on demand deposits at central reserve city banks were reduced from 26 per cent 
to 24 per cent by action of the Board of Governors of the Federal Reserve System. 
This had the effect of converting over 400 million dollars from required to excess 
reserves. 

Member banks in leading cities continued to increase their holdings of United 
States Government securities, particularly in the week ended August 19, in which 
delivery of the new 11% months’ % per cent certificates of indebtedness was 
made. Loans, which had declined during the second quarter of the year, have 
recently shown little change. 

Adjusted demand deposits continued to increase at reporting banks, although 
purchases of Government securities, particularly the 244 per cent Treasury bonds 
of 1962-67, by investors other than banks temporarily reduced demand deposits of 
individuals and added to United States Government deposits, 

United States Government Security Prices 

Prices of United States taxable bonds have shown little change during the 
past month. Taxable notes of 3- to 5-year maturity are currently yielding 1.26 
per cen‘ on the average as compared with 1.20 per cent in July. The rate of 
discount on new issues of Treasury bills has averaged 0.3872 per cent for the past 
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